DATA  ON  INCOME  TAX  PROPOSALS 
Prepared  by 
The  Staff  of  the  Joint  Conunittee  on  Taxation 


April  13,  1981 
JCX-9-81 


1/ 

TABIZ  1.    Revenue  Loss  frcm  Selected  Tax  Seduczicn  Proposals  - 
(July  1,  1981  effective  date  assuned  for  all  proposals) 
Billions  of  Collars 


Proposal 

1.  A±ninistration '  s  3  year  Individual 
Income  Tax  Reduction  2/ 

2.  Senate  Finance  Committee 
Bill  3/ 

3.  Repeal  1981  Social  Security 
Increase  4/  c / 

4.  Incfexing  —  one  year  only  —  ,  , 

5.  Indexing  —  three  years  only  — 

6.  Indexing  —  permanent  5/ 


1981 


Calendar  Year  Liabilities 
1982     1983     1984     1985 


.4.6 

48.7 

92.9 

129.3 

152.8 

178.9 

.4.0 

31.9 

37.9 

44.9 

51.4 

58.6 

7.4 
8.9 
8.9 
8.9 

16.0 
21.2 
31.5 
31.5 

17.7 
24.2 
57.0 
57.0 

20.0 
27.8 
76.8 
87.5 

21.8 

32.0 

88.1 

123.6 

24.4 

36.6 

100.9 

166.1 

Fiscal  Year  teceipts 
1982     1983     1984 


1985 


Afhiinistration's  3  year  Individual 

Incane  Tax  Peduction  2/ 

Senate  Finance  Cotmittee 

Bill  3/ 

Repeal  1981  Social  Security 


I  Increase  4/ 


5/ 


5/ 


47  Indexing  —  one  year  only  — 

5.  Indexing  —  three  years  only  — 

6.  Indexing  —  permanent  5/ 


6.4 

43.9 

80.8 

119.8 

146.6 

171.9 

3.9 

25.7 

34.8 

41.3 

48.3 

55.2 

2.9 

15.6 

17.2 

19.1 

21.1 

23.5 

3.2 

18.7 

23.1 

26.5 

30.4 

34.8 

3.2 

25.1 

47.2 

69.2 

83.7 

96.0 

3.2 

25.1 

47.2 

75.8 

109.7 

149.7 

V  Includes  increased  outlays  associated  with  refundable  portion  of  earned  incane  credit. 

2/  Provides  for  a  sequence  of  tax  rate  reductions  of  afproxiinately  5  percent  in  1981, 
10  percent  in  1982,  10  percent  in  1983,  and  5  percent  in  1984.  Estiinates  also  include 
the  loss  associated  with  the  reduction  in  the  top  rate  of  the  alternative  minimum 
tax  from  the  present  law  25  percent  to  the  proposed  rates  for  1982,  1983  and  1984  of 
24,  21  and  20  percent,  respectively. 

3/  These  figures  incluie  the  loss  frcm  changes  in  the  personal  exemption  ainount,  the  zero 
bracket  amount,  the  earned  income  credit,  and  tax  rates  and  brackets.  The  figures 
also  include  the  deduction  for  two-earner  couples  and  allowance  of  charitable 
contribution  deduction  to  taxpayers  who  do  not  itemize  deductions;  these  changes  are 
phased  in  with  full  charitable  contributions  in  1984  and  the  two-earner  deduction 
in  1982. 

4/  Allows  for  the  repeal  of  1981  ad  hoc  base  increase  above  what  woiild  occur  under  indexing 
£k  and  the  repeal  of  the  1981  increase  in  rate.  Figures  include  anployer  portion  of  tax. 

5/  Mjustirent  of  the  personal  exemption,  the  earned  incane  credit,  rate  brackets,  and  the 
zero  bracket  amount  by  the  rate  of  grcwth  of  the  <2IP  deflator  over  the  preoeeding  fiscal 
year.  For  the  estimates  presented  here  the  following  inflation  rates  were  used:  9.14, 
10.38,  9.10,  8.53,  8.07  and  7.51  for  FY  1980  through  1985  respectively.  These  values 
were  derived  fron  July  1980  CBO  estimates  with  sore  adjustments  for  recent  experience. 
For  all  options,  the  1981  estimate  assumes  an  adjustment  for  half  the  first  yecur's 
inflation,  i.e.,  4.57  percent.  Option  4  assumes  an  additional  adjustment  in  1981  of  half  the 
next  year's  inflation,  i.e.,  5.19  percent  in  1982  with  no  further  adjustment  in 
succeeding  years.  Option  5  assumes  adjustments  for  full  year  inflaticn  in  1982  and 
1983  with  an  additional  adjustment  of  half  year's  inflation  in  1984. 


Joint  Cdnmittee  on  Taxation 
April  9,  1981 
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Table  12 

FEDERAL  INDIVIDUAL  INCOME  TAX  LIABILITY  UNDER 

1981  INCOME  LEVEL  AND  LAW,  FOR  TAXABLE  RETURNS* 

TAX  LIABILITY 

(Millions  of  dollars) 


Expanded 

Income 

By 

Schedule 

($  Thousand) 

Single 

Joint 

Head 

Below  $5 

473 

18 

2 

S5  -  10 

5,907 

788 

372 

10  -  15 

10,119 

4,457 

1,744 

15  -  20 

11,178 

9,527 

2,284 

20  -  30 

15,475 

39,441 

3,644 

30  -  50 

8,767 

75,095 

1,847 

50  -  100 

4,306 

46,396 

931 

100  -  200 

2,186 

21,443 

496 

200  S  over 

2,930 

17,568 

613 

By  Deduction 


61,339 


214,732    11,933 


431 

6,340 

13,789 

17,323 

35,375 

26,748 

5,038 

1,200 

708 

106,951 


62 

726 

2,532 

5,665 

23,184 

58,960 

46,594 

22,926 

20,404 

181,053 


NUMBER  OF 
RETURNS 


(Returns  in  Thousands) 


Expanded 

Income 

By 

Schedule 

($  Thousand) 

Single 

Joint 

Head 

Below  $5 

4,109 

125 

35 

$5  -  10 

9,572 

2,439 

920 

10  -  15 

6,444 

5,221 

1,470 

15  -  20 

3,995 

5,686 

1,106 

20  -  30 

3,319 

12,543 

994 

30  -  50 

1,088 

12,222 

286 

50  -  100 

254 

3,275 

60 

100  -  200 

56 

562 

15 

200  &  over 

18 

143 

3 

By 

Deduction 

Standard 

Itemized 

3,848 

421 

11,408 

1,527 

10,886 

2,249 

7,494 

3,293 

9,192 

7,666 

3,698 

9,898 

320 

3,268 

32 

601 

5 

159 

28,854 


42,216 


4,890 


46,882 


29,078 


Details  may  not  add  to  totals  because  of  rounding. 

*Does  not  include  returns  receiving  an  outlay  portion  of  the  earned  income 
credit;  the  number  of  these  returns  and  their  tax  liability  are  included 
in  the  third  and  fourth  columns  in  Table  11. 


Joint  Commxttee  on  Taxation 
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Table    13 
AVZPAGZ    AND   MARGINAL    INCOME    TAX    RATES 


Calendar 
Year 

Average 
Rate  1/ 

12.9% 

Marginal 
Rate  £/ 

1962 

24.9% 

1963 

13.1 

26.1 

1964 

11.9 

22.7 

1965 

11.5 

21.8 

1966 

12.0 

22.2 

1967 

12.5 

22,9 

196 si^ 

13.8 

27.0 

19  eg-'' 

14.3 

27,5 

19  70^/ 

13.3 

24,5 

1971 

12.7 

24,0 

1972 

12.5 

24.4 

1973 

13.1 

25.7 

1974 

13.7 

26.2 

1975 

13.1 

26.8 

1976 

13.5 

27.8 

1977 

13.8 

28.7 

1979-^ 

14.6 

30.6 

1981^/ 

15.9 

32.2 

Includes   the   surcharge 
Estimated 


1/ 

2/ 

3/ 

The  average  tax  rate  equals  individual  income  tax  liability  for 
calendar  year  divided  by  adjusted  gross  income. 

1/ 

The  marginal  tax  rate  is  the  tax  rate  applicable  to  the  last 
dollar  of  income.   The  table  shows  the  weiciited  average  marginal 
tax  rate  for  all  tax  returns,  weighted  by  adjusted  gross  income. 


Joint  Committee  on  Taxation 
April  9,  1981 


